
LBMA Responsible Gold and silver compliance Repod

The ι_BんIA 尺esponsib/e GO/d Guidance and the ι.BんIA 尺espon剖b/e siん,'erGuidance have been established for
Good Delivery Refiners to adopt high standards ofdue diligence in orderto combat systematic orwidespread
abuses ofhuman nghts,to avoid contr山Uting to con側Ct,to complywith high standards ofanti・money laundering
and combating terroristfinancing practice.
This report summarizes ho゛/ Mitsubishi Materials corporation has complied with the requirements ofthe ι.BA,1A
ResponSめ/e GO/dGuidance and the l.BんIA Responsib/e si/ver Guidance.

Refiners name Naoshima smelter and Re打nery of M詫Subishi Materials corporation

Location : 4049-1 Naoshima・cho, Kagawa・Gun, Kagawa,761-3TIO JAPAN

Reporting year・end :31 March 2021

28 June 2021Date of Report

Senior managementresponsible forthis report

Comments and Demonstration of compliance:

The company's headquarter depadments deal with a110pe『ations forraw material and recycled material
Procurementfor supplying the matenals to relevant smelters and re打neries. smelters and refineries procure no
materials independently. The precious Metals Department ofthe company engages in over・the・counter purchases
Of gold bUⅢon and coins. Hence,the headquarters ofthe company are centrica11y concemed with the contr010f gold
and silver.

The compliance 0什icer appointed by the company assumes authority and responsibility stipulated in the contr01
manual,including those for overseeing departments concemed and for operating the control system.
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M託Subishi Materials corporation's evaluation

Step l: Establish strong company management systems

Compliance S始tementwith Requirement:

Vve have fU11y complied W託h step l: Establish strong management systems.

The company has adopted a company policy regarding due diligence forsupply chains ofgold and silver

Comments and Demonstration of compliance:

In 2013, Mitsubishi Materials' Metals company (hereinafterthe "company") established our Metals company
Con側Ct Mine『als control policy, which is consistent with the model set outin theAnnex " ofthe oECD Due
Diligence Guidance. This sets out our responsibility for conducting risk-based due dⅢgence, screening and
monitoring oftransactions and govemance structures in place. The policy was amended and renamed the
"Responsible Minerals control poliCゾ'in 2019, and was subsequently amended again in May 2020 so thatit
extended to environmental and sustainabⅢty responsibilities, as required by the Responsible Gold Guidance version
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Katsuyoshi lsaji
Executive 0什icer, vice president, Metals company

The company has set up an internal management structure to support supply chain due dⅡigence

Comments and Demonstration of compliance:

The intemal management system defines the governance, roles and responsibilities, monitoring, communication and
Senior managementreview as perthe adopted policy. The compliance 0什icer manages the process, and reports
directly to the senior management.

The company has established a strong internal system of due diligence, controls and transparency over
gold and silver supply chain,including traceability and identification of other supply chain actors
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Materials purchased by the company headquarters are supplied to smelters and refinerjes, which check actual
goods, analyzes the content of gold, silver and/or other metals for every lotto examine consistency with the
information from suppliers provided in advance by the company headquaders and to reportthe findings to the
Company headquarters.
The company makes active use ofthe material acceptance monitoring system, which has long been in place,
additiona11y forthe purpose ofcontro"ing gold and silver atthe company headquarters and operates it as a system
for prevention of contamination with gold and silver originating from con側Ct a什ected and high・risk areas(CAHRAS).
Vve revised the cAHRAs listin fisca12020 based on information available f『om the Heidelbe四 Con価Ct Barometer,
Financial Action Task Force and other extemal sources.

The company has strengthened companyengagementW託h gold and silversupplying counterparties, and
Where possible, assisted gold and silver supplying counterparties in building due diligence capabilities

Comments and Demonstra"on of compliance:

The company periodjca11y c011ects a Le廿er of con打rmation from smelters and refineries from which we purchase
electrolytic copper slimes and suppliers of crude gold and silver in orderto con打rm thatthe gold・ and silver・
Containing intermediate products are not originating from con側Ct a什ected and high-risk areas.
The company has informed a11 Supplie『s of materials containing gold and silV引 excluding copper concentrate of our
Metals company Responsible Minerals control policy.

The company has established a company・wide communica"on mechanism to promote broad・based
employee partiCゆatlon and risk iden価ncauon to management

Comments and Demonstra"on of compliance:

Adding to our existing company-wide communication mechanism, we have implemented a confidential grievance
mechanism atthe company website to a110w any employee or stakeholderto inform anonymously the compliance
Ofhcer aboutrelevantissues on gold and silver. The compliance 0什icer performs risk assessments based on the
information provided and reports findings to the senior management.

SteP 2:1den"fy and assess risks in the supply chain

Compliance statementW託h Requirement:

Vve have fU11y complied with steP 2:1dentiN and assess risks in the supply chain.

The company has a process to identiN risks in the supply chain

Comments and Demonstra"on of compliance:

The company practices due diligence on a11 Suppliers of materials containing gold and silver excluding copP引
Concentrate and performs risk assessments. The company sha11 discontinue material purchase transactions that
the senior management deems, as a result ofthe risk assessment,to involve high risk.
Engaging in over-the・counter purchases of gold bUⅢon and coins,the precious Metals Department has long been
C011ecting customerinf0肋ation in w『iting atthe time of purchase and implementing personalidenti打Cation via
driverS ⅡCenses and other public certi打Cates. The division continuously implements this risk control method in the
Contr010f gold and silver.

The company assesses risks in light ofthe standards oftheir due diligence system

Comments and Demonstration of compliance:

The company considers procurement of materials containing gold and silver with definite or highly suspicious
Connections to the cAHRAs as determined by the company and high risk areas connected to human rights
abuses, terroristfinandng, money laundering,Ⅲegaltrade, and non・compliance with Environmental and
Sustainabi唯y legalrequirements as high risk.1n the case of high risk purchase, we make it a practice to perform an
enhanced due diligence.
During the reporting fiscal year of 2020, we did not have any purchases which were assessed to be high risk

The company reports risk assessmentto the designated manager

Comments and Demonstra"on of compliance:



The compliance ofncer appointed by the company assumes authority and responsibⅢty stipulated in the contr01
manual,including those for overseeing depadments concerned and for operating the control system. The
Compliance 0什icerrepods the results ofthese tasks to the senior management as required.
The senior management appointed by the company assumes authority and responsibⅢty stipulated in the contr01
manual,including those for overseeing the whole control system and forregularly conducting management
revlews.

Is the Refinerin compliance with the requirements ofthe ι,B財A Responsib/e Gold Guidance and the ιBMA
Responsible silver Guidance forthe reporting period?

SteP 3: Design and implement a management system to respond to identified "sks

Compliance statementW吐h Requirement:

Vve have fU11y comP11ed with steP 3: Design and implement a management system to respond to identi打ed risks.

The company has devised a strategyfor "sk management of an identi打ed risk by e託her(i) mitiga"on of
the risk while continuing to trade,(ii) m託igation ofthe risk while suspending trade or(i而) disengagement
from the risk

Comments and Demonstra"on of compliance:

Vve assess risks of gold・ and silver・bearing materials we procure and suppliers of such materials.1n case a
Procurement ofraw mat引ials is judged to be a high-risk transaction, enhanced due diligence to acquire add憎onal
information or data through a site visit sha11 be implemented. such a high・risk transaction sha11 go f0剛ard only after
an approvalis obtained hom senior management.

Where a management strategy ofrisk mitigation is undertaken,託 Should include measurable steps to be
taken and achieved, mon託oring of performance, pe"odic reassessment ofrisk and regularreporting to
designated senior management.

Comments and Demonstra"on of compliance:

As a result of risk assessment on the gold-and -silver・containing materials which we purchased during the reporting
year, we did not have any purchases which were assessed to be high risk.

SteP 4: Arrange for an independentthird・party aud託 ofthe supply chain due diligence

Compliance statementW託h Requirement:

Vve have fU11y complied with steP 4: Arrange for an independentthird・pa卿 audit ofthe supply chain due diligence.

Comments and Demonstra"on of compliance:

The company engaged the services ofthe assurance provider, KPMG AZSA sustainabⅢty co.,Ltd., and thei『
reasonable assurance reportis a廿ached hereto.

SteP 5: Report on supply chain due diligence

Compliance SねtementW託h Requirement:

Vve have fU11y compljed Ⅷth steP 5: Report on supply chain due djligence

[comments]

MeねIs company Responsible Minerals control policy and LBMA Responsible Gold and silver compliance Repod
along with the lndependentAssurance Reportfrom KPMG AZSA sustainabⅢty co.,Ltd. are available on our
Website.

htt s:ノノmmc.disclosure.site/en/themes/116

Table 3: Management condusion



Yes.

[comments]

In conclusion,the company implemented e什ective management systems, procedures, processes and practices to
Conf0Πη to the requirements ofthe ι.BA,1A Responsib/e GO/d Guidance and the ι_BA,1A 尺esponsib/e s"ver
Guidance as explained above in Table 2, forthe reporting year ended 31 March 2021.
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If users ofthis report wish to provide any feedback to the company with respectto this report,they can send an email
to the f0110wing email address. myoshida@mmc.
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